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ABSTRACT

Several banks took a policyto go public or initiateinitial public offering policy (IPQ in order to gain
access to capital. This capita surplus is very usefu for banks expansionto increase their perfor mance and
support their operation and |l ower the risk of going bankrupt. Inits process, banks must prepare prospectusto
fufil the requirerment before going public. Prospectus contains accourting infor mation and non-accounting
infor mation fromconpanies who want to go public. These kinds of i nfor mationare very usefu to anal yze the
soundness of t he bank and hel p bankt o gai n ne wi nvest ars and public confi dence. The obj ective of thisresearch
istoconpare pre and post of IPOat Bank Central Asia Tbk by anal yzingfinancial perfor nance ratiosthrough
CAMEL ratics. Theories supporting this research are financial manage nent and financial state nent. The
popul ationis financial datawithsanple of datais year 1998t 02002 with My, 2000 as | POyear. Thisresearch
uses t wo years before IPOandt wo years after IPO and is anal yzed with paired sanple anal ysis. Result and
concl usionarethereis asignificant difference of conpany financial perfor nance pre and post |POandthat IPO
of Bank Central Asia, Tbk gives asignificant dfference on conpany financial perfor nance.

Keywords: financid performance, preipo post ipg financia raig paired sanple analysis
I NTRODUCTI ON

Research Background

Indonesian econony was hit by economc crisist hat affectedfinancial sector i ncluded banki ngi ndustry
in1997-1998 Econonic crisis has directly affected banki ng perfor mance. This situationforced central bank of
Indonesia, inthis case I ndonesian Bank, tosuspend 16 comnercial banks on Nove nber 1, 1997. Central bank of
Indonesia alsoliquidated 38 banks on March 13, 1999 ( Nurazi and Evans, 2005). Accordingto Hadad (1999),
five myj or factors that can describe the weaknesses of banki ngindustry systemand give i npact tothe 1997-
1998 economc crisisinlndonesiaare: (1) the guarantee fromt he central bankthat banks shoul d not be all owed
tofail to prevent failure systemcriskledthe bank owners and nanage ment to less cautioningiving creditsto
high risk sectors; (2) Ineffective supervision by the central bank Ied banks to ignore precautionary principle
running their operation; (3) Increasing risk of non-performng loans of commerciad banks caused by
concertrated sizeable loans to individuals or business group; (4) Lowskillsin banking management ledto
increasing of risk and weakening in productive asset quality and (5) lowaccuracy inthe analysis of banks
financia perfor mance caused by lack of transparent infor nati on on bank condition.

Central bank of I ndonesiaissued a policytorecapitalize banki ngindustryt hrough its capital structurein
1999 This policy was intended toincrease banks perfor nance to maxi mze their operation Central bank of
Indonesia also issued a policy to guarantee the liahilities of comnercial banks. This policy was intendedto
increase public confidence to stabilize financia sector inthis case banking industry. In bank recapitaization
policy, banks operatedinlndonesiaexcept for foreignbanks and m xed banks havetofoll owt he require nent of
“fit and proper test’ which obligate bank’s sharehol ders or ne winvestors toincrease their capital as nuch as
20% mini mumto reach standard capital adequacy ratio as nmuch as 4% In other words, central bank of
Indonesiaincreases bank’s capital adequacyto mni mzethe risk of banks goes bankrupt. Several banks t ook a
policyto go public or initiateinitial public offering policy (IPQ inordertogainaccessto capital. This capital
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surplusis very usefu for banks expansiontoincreaset heir perfor mance and support their operation and | ower
the risk of goi ng bankrupt. Inits process, banks nust prepare prospectus® tofulfilt he requirenent before going
public. Prospectus contai ns accourtinginfor mati on and non-accourtinginfor nation fromco npanies who warnt
togo public. These kinds of i nfor mation are very useful t o anal yzet he soundness of t he bank and hel pt he bank
to gain newinvestors and public confi dence.

Bank Central Asia Tbk is one of Indonesia banks that go public since My 31, 2000. There are sone
changes happened after Bank Central Asia Tbk go public. Whenthe bankis doing I POor initia public offering
or goes public it directlyimpacts financial growth of t he bank itself. This financial grow h can be nmeasured
through bank perfor mance andit can be assessedt hrough banK s financial report. Based on financial report, this
research cal cu ates nunber of ratioto bethe basic for bank’s perfor nance appraisal. The objective of thisratio
anal ysisistoeval uatet he strengthand weaknesses of the bank and alsot o anal yzefinancia perfor nance before
and after the bank go public.

Most of the studies about initial public offering are concentrating on manufacture conpanies and
banking industries that are listed in Indonesian Stock Exchange periodicaly, although little have been
docurnented and studied about one particuar conpany or bank Therefore, thisreason notivatesthe researcher
to make a further research about 1PO(Initial Public Offering) especially by indertifying the financial ratios
through CAMEL ratios. Accordingto Nurazi and Evans (2005), CAMEL ratiocs are statistically significant to
eval uate financia perfor nance and becorne an effective tool to neasure possible bank failure. Thisis relevant
withthe policyset by central bank of I ndonesiaabout measuringt he soundness of a bank using CAMEL ratics
(Regulation of Bank Indonesia No. & 10/ PB/2004). Fnally, financia performance ratios (CAMEL) will
measure the IPO by conparing pre and post Initial Public fering of Bank Gentra Asia, Tok

Research Qbjective

This research will conpare pre and post of IPOon Bank Central Asia, Tbk by anal yzing financial
perfor mance ratios through CAMEL ratios using CAR ( Capital Adequacy Ratio), NPLratio( Non Perfor mng
Loan), ROA ( Return on Asset), ROE ( Return on Equity), Qperating Expenseto Operating Incone, N Mratio
(Net Irterest Mirgin), and LDR (Loanto Deposit Ratio).

THEORETI CAL FRAMEWORK

Theories

H nancia Mnage nent

Hnancial manage nent is a concern of naintenance and creation of econonic value or wealth As such
will deal withfinancial decisionsuchas whentointroduce a newproduct, when toinvest a ne wasset, whento
replace existing asset, whento borrowfrombanks, whentoissue stocks or bonds, whento extend credit to a
custoner, and how rmuch cashto mairtain ( Keown, 2005: 4).

Hnanciad Satenent

There arethree basic of financia state nent: bal ance sheet; incone state nent and cash flowstate ment
(Lonergan 1995). Afinancial statenent (or financial report) is a for mal record of the financial activties of a
busi ness, person, or ot her entity. For a business enterprise, all the relevant financial i nfor mation presentedina
structured manner andinafor measyto understand, is calledthe financia staements. Theytypicallyinclude
four basicfinancial statenents, acconpanied by a manage ment discussion and anal ysis: Sate nent of Hnancial
Position alsoreferredto as a balance sheet, reports ona conpany s asset, liabilities, and ownership equity at a
givenpoirtinti ne; Satenment of Conprehensive Income: alsoreferredtoas Profit and Loss state nent, reports
on a conpany sincomne, expenses, and profits over a period of ti ne ( Keown, 2005 : 49).

! PRrospectus is one of the requirements set by the Indonesia Mar ket Supervisory Agency (BAPEP AN to conpanies who

are going public
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CAMEL Ratio

CANMEL rating syste mcan be described as fdlows:

— Capita: Capitad Adequacy Ratio (CAR). Capital adequacyratioisthe ratiothat deter nines the capacity of
the bankinter ns of meetingtheti ne liabilities and other risks suchas credit risk operational risk etc. ( Rose
and Hudgins, 2008 : 475).

Capital Adequacy Ratio can be for mulated nat he natically as fdlowvs:

Own Capita
Hsk Véighted Asset

CAR =

— Assets: Non-Perforning Loan ( NPL). Non Performing Loan is defined as the risk associaed with the
possi hility of failureto pay its obligations or risk clients where debtor cannat repay their debts (Rose and
Hudgins, 2008 : 207). The for mula usedto neasure the Non Perfor ning Loanis as fdlowves:

Credit
Total Loan Collectahility

Non Perfor ning Loan =

— Management: Net Interest Margin(N M. Netinterest margin( N M isa neasure of the difference bet ween
theinterest income generated by banks or ot her financial i nstitutions andthe amount of interest paidoutto
their lenders (for exanple, deposits), relaive tothe ampunt of their (interest-earning) asset (Rose and
Hudgins, 2008 : 215). The for mulato neasure Net Irterest Mrgin Ratiois:

Net Irterest NArgin = Net Irterest Incomne

Average Earning Asset

— FEarnings: Returnon Asset (ROA), Returnon Equity (ROE), and Operating Expensesto Operating I ncone
(CEQ). The return on asset (ROA) percentage shows how profitable a conpany s asset are in generating
revenue. ROEis equal toa fiscal year's net i ncone (after preferredstock di vi dends but before co mmon st ock
divi dends) divided bytatal equity(excluding preferredshares), expressedas a percentage. Qperating costsis
the cost i ncurred byt he bankin ordertorunits mainbusiness activitysuchasinterest costs, marketing costs,
labor costs and ot her operating expenses. Qperatingincone isthe bank's rmain operatingrevenuethat isthe
revenue earned fromthe placement of funds inthe for mof loans and ot her operatingincone ( Rose and
Hudgins, 2008 : 167-168). ROA ROE, and OEA can be conputed as fdlowvs:

ROA = Net Income
Total Assets
ROE = Net Incomne
Total Equity

Total (perating Expenses
Total Qperating Income

(perating Expenses to (perating Incone =

— Liquidity. Loanto Deposit Ratio(LDR). LDRratiois usedto deter nine nunber of the armount of | oans t hat
gi ven by t he bank versus the a mount of funds recei ved byt he bank fromt he depositors ( Rose and Hudgi ns,
2008 : 363). Loanto DCeposit Ratio can be for mul ated mat he natically as fdl ows

Total Qutstanding Qedit
Loan Collectahility

LDR =
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Previous Research

Nurazi and Evans (2005) found that CAMEL ratios which consist of CAR (capital adequacy rétio),
RORA (assets quality), ROA( manage nent), OEA (earnings), CBTD(liquidty), and LGBS (bank size) are very
usefu toidertify, explain andsol ve bankfailure. Hasanand Wais man (2010) foundt hat Israeli conpanies which
go publicareless well knownto United State’sinvestors and possiblyface hi gh expenditureint he future rather
than ot her foreign conpanies that listed their securities in United Sates stock exchange. Brau et al. (2003)
foundthat there are four mainfactorsthat i nfl uencet he choice bet weenani nitial public offering and atakeover
by a publid ytraded acquirer whichareindustry, market-ti ning deal-speci fic, andt o alesser degree de mand for
funds. Sangm (2010) found that the anal yses of financial perfor mance which consist of five sections: capital
adequacy anal ysis, asset qualityanal ysis, manage ment capability anal ysis, earnings anal ysis and liqui dity anal ysis
are veryi nportant for depositars and sharehol ders to neasure the soundness of bat h banks.

Pre IPO Post IPO

CAMEL
(CAR NPL N M ROA ROE CEQ, LDR

:

FI NANCI AL PERFORMANCE

Fgure L Gnceptual Frane work

Research Hypot hesis
Hypothesisis an esti nate or areferencethat for mul ated and acceptedfor a while that coul d explaint he

observed facts or conditions and used as gui de for further steps ( Good and Scates, 1954)
The hypat heses of this research are:

H : Thereis no significant difference of conpany financia perfor nance pre and post 1PQ
H : Thereis asignificant difference of conpany financial perfor mance pre and post IPQ

RESEARCH METHOD

Source of Data
The datainthis researchis collected fromsecondary data The secondary data were gathered from

books, literat ures, artides, journals, anall relevart literature fromt helibraryandinternet. Thisresearch uses the
infor mation fromt he financial sector yet the main datathat is usedinthisresearchisthe financial datathatis
described and reported inthe financia state nent which reflects the condition of the financial perfor mance.

Hnancia staenent such asthe rate of CAR ( Capital Adequacy Ratio), NPL ( Non Perfor mng Loan),
ROA (Returnon Asset), ROE (Return on Equity), OEQ ( Cperating Expenseto Operating Incone), N M( Net
Inerest Margin) and LDR (Loanto Deposit Ratio) used bythisresearchto evaluatethe financia perfor mance
Bank Central Asia, Tok All those sevenfactors become the main datato eval uatethe condition of a bank Al
those data gat fromthe annual report of Bank Central Asia, Thk before and after they go public

Popu ation and Sanple

The populationthat is usedt o eval uatet he financia perfor nance of Bank Central Asia, Thk before and
afterthey go publicare all financial datathat are needed as variablest o deter mne the conditionand describethe
financia perfor mance of the bankitself. Specificinformation of popul ation cones fromt he seven mainfactors
or variable that is used to evaluate the financial perfor mance. Data fromfinancia ratio consist of Capital
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Adequacy Ratio Non Perfor mng Loan, Returnon Asset, Return on Equity, Operating Expenseto Operating
Incore, Net Interest Marginand Loanto Deposit Ratia The sanple of this research also comes fromthe
financial datathat describedinthefinancial ratia The sanple of dataistakenfromyear 1998t 02002, wherein
May, 2000the IPOaction istaken by Bank Central Asia Tbk and asthe comparisons; thisresearch usest wo
years beforethe IPOand alsotwo years after the IPO

Operational Definitions and Masure nent of Research Variabl es
The operational definitions of this research consist of the pre IPO condition and post 1PQ
— Pre I POis a condition beforethe conpany listedtheir shares andtraded on I ndonesia S ock Exchange. Pre
IPOis asituation when a conpany offers shares prior tothe fir nis initial public offering (Scott, 2003)
— Post IPOis situation where the conpany has registered its shares tothe firms intia public offering and
investars beganto buy the conpany s shares that are listed onthe stock exchange.

Pai red Sanple Analysis

Paired sanple anal ysisis usedto anal yze one object with different condition Inthis casethe objectis
Bank Central Asia, Tok intwo differert conditions which are; before and after the Initia Public Cifering in
li mit period of 1998t0 2002 This anal ysis usethe SPSS programto eval uateifthereis asignificant differences
of conpany financial perfor nance pre and post Initial Public (ffering of Bank Central Asia, Tbk

RESULT AND DI SCUSSI ON

Resut

The condition of Gapital Adequacy Ratio before and after Initial Public Gifering was stable around 30 %
to 35%except inyear 1998, Gapital Adequacy Ratio was recorded at level -41 78% This situation caused by
the economc crisisthat hit Indonesiain 1998 In 1999 the ratio percentage increased to neet standard at level
34.38% The percentage after Initial Public (Ffering of Gapital Adequacy Ratio as much as 32 64 %in 2001 and
32.19%in 2002 reflected a stable progress and neet the standard stated by Central Bank of Indonesia above or
more than 8% Cbviously, the Initial Public Gfering dd nat bringthis variabletoa better condition or better
level infinancial perfor nance.

Non Perfor ning Loan ratio also showed a significant change based on data recorded on the annual
report of Bank Central Asia Thk In Decenber 1998 datarecord Non Performing Loan ratio was at level
84.49%andinthe next year, Loanto Deposit ratio decreasedtolevel 8 92 %after bank recapitalization policy
issued by Central Bank of Indonesia In 2001, after Initial Public Cffering a year before, the percentage of Loan
to Deposit Ratio slopetolevel 3 22%and still decreasedin 2002 at level 3.15% It et the standard set by
Central Bank of Indonesiathat statedthe Non Perfor ning Loan ratio shoul d bel owthan 59%.

Net Interest Mirgin Ratio showed a significant change based on datarecorded onthe annual report of
Bank Central Asia, Tbk In 1998 datarecord Net Interest Marginratio was at level -22 84%and inthe next
year, Net Interest Margin ratioincreasedtolevel -6.60%after bank recapitalization policy issued by Central
Bank of Indonesia 1n 2001, after I nitial Public Cffering a year before, the percentage of Loanto Deposit Ratio
escalated at level 5 65%and still increasedin 2002 at level 577 % Athoughit was not neet the standardt hat
stated Net Interest Marginratioshould norethan or above 7% Net Interest Mirgin Ratioat that ti ne was the
hi ghest level after Initial Public Giferingtook place invay 2000.

Based onthe result or the data fromt he financia ratio, the percentage of Return on Asset fromyear
1998t 0 1999 as t he year after Initial Public Cffering with year 2001t o0 2002, there was anincreasing |l evel of
Return on Asset. Return on Asset in 1998 was -39 82 %and increasedin 1999 as nmuch as 0.80% In 2001t he
percentage still escalatesto 3. 50 %and decreasedin 2002 at level 3. 18% Year 2001 was t he hi ghest percentage
of Returnon Assetthat everrecordinlast five years. The percentage before and after the Initial Public Cffering
shows good the condition and the ratio neet the standard as regulated as nuch as above than 1 5%

The percentage of Returnon Equityalsohadthe good result after the Initial Public Cfferingt ook pl ace.
The level of Returnon Equity net the standard as nuchasregulated above 15% The Returnon Equityin year
1998 to 1999 was stated as not reaningful, and after the Initial Public Cffering in 2000, the percentage of
Return on Equityincreasedto 38 32% and alsothat was the highest level after Initia Public Cffering took
place. Innext year 2002, the Returnon Equityratiowas decreasedto 35 50 %but it was still net the standard
set by CGentral Bank of Indonesiathat statedthe Returnon Equity ratio shoul d above than 15%
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The percentage of Operating Expenseto Operating Incorme showa good result after the Initia Public
Offeringt ook place evenit still didn’t neet the standardt hat statedt he ratio should bel owt han 50 % The ratio
in1998t0 1999 was statedas not neaningful, and after the I nitial Public Cfferingin 2000, the percent age of
Operating Expense to Operating Inconme slope to 78.40% In next year 2002 the COperating Expense to
Operating Inconme was decreaseto 77.69 %and still not et the standardset by Central Bank of I ndonesia that
statedt he Operating Expenseto Qperating I ncomne ratioshoul d bel owt han 50% Evenitis nat et the standard
yet, it is a good result based onthe progress year to year after the Initia Public Cfferingtook place in May
2000.

The result of Loanto Deposit Ratioshowed a significant change based on datarecorded onthe annual
report of Bank Central Asia, Thk In 1998 datarecord Loanto Deposit ratio was at level 86. 72 %andint he next
year, Loanto Deposit rati o decreasedt ol evel 4. 72 %after bank recapitalizati on policyissued by Central Bank of
Indonesia In 2001, after Initia Public Cfferinga year before, t he percentage of Loanto Deposit Ratioescal ated
at level 16.06%and still increasedin 2002 at level 20.44% Athough it was nat meet the standardthat stated
Loan Deposit Ratioshoul daround 85%- 110% Loanto Deposit Ratioat that ti ne was the highest level after
Initid Public Gferingtook placein My 2000.

Pai red Sanple

Based ontheresult of Paired Sanple Anal ysis, t he condition of financia perfor nance showedt he good
changes that describe inthe significant in 0.041 This nunber told the significant effect to the financial
perfor mance of Bank Central Asia, Tbhk before and after Initial Public Cffering. The Initial Public Cffering
brought the condition of financial perfor mance becane better than before 1PQO

Table 1 Paired Sanples Statistics

Mean N Sd Devidation | Sd Bror Man
Pair 1 Before IPO 7.7843 7 27.25818 10.30262
After IPO 40. 6914 7 16.54633 6. 25392

Source: Data Processed 2013

Table 1 shows the nean before IPOis 7.7843 wth standard deviation 27. 25818 and standard error
mean 10. 30262, whereas the result after IPO nmeanis 40.6914 wth standard devi ation 16. 54633 and standard
error neanis 625392

Table 2 Paired Sanples Test

Paired Offerences

95 % Confi dence

Interval of the
3d 3d Hro D fference Sig
Mean [Deviaion| Mean Lower Upper t df | (2-tailed)
Pair Before IPO | 4 59371 £1| 33 67750| 12 72803|-64 05372| -176057| -2585| 6 041
1 - Mter IPO

Source: Data Processed 2013

Table 2 shows the Initial Public Cffering of Bank Centra Asia Tbk gives a significant differencesto
itsfinancial perfor mance asshowedinsignificant (2-tailed) as muchas 0.041 Theresult of significant (2-tailed)
is under 0.05 andit is showed the significart result. Asofromthe paired sanpletest gets mean -3 29071EL,
standard devi ation 33. 67759, standard error nmean 12 72893, 1 ower of 95 %confidenceinterval of the difference
-64.05372, upper of 95%confidence irterval of the difference -1 76057, score of tis-2 585 and df is 6
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O scussion

Central Bank of Indonesia has set aregulationin orderto nmeasure a bankis in good condition or not.
The regulations set by the central bank of 1ndonesia such as the regulationin standard of Capital Adequacy
Ratiag Non Perfor ming Loan, Net Interest Mwrgin Return on Asset, Return on Equity, Qperating Expenseto
Operating Inconme and Loanto Deposit Ratio have becone the mainfactorsto deter mine the condition of the
bank itself.

The seven mmin indicators as the part of CAMEL were used by this research to evaluate the
perfor mance of Bank Central Asia, Tbk pre and post Initial Public Cffering. The seven mainindcators also
becone the seven main independent variables. Those variables also should neet the standard that already
regulated by the central bank as the bank that manage the other banks. The main seven variables are, Capital
Adequacy Ratioas rmuch as above 8% Non Perfor ning Loan ( NPL) as much as belowthan 5% Net I nterest
Marginas nmuchas abovethan7% Returnon Asset (ROA) that was recommended byt he central bank as much
as above than 1. 5% Return on Equity (ROE) as nuch as above than 15% Operating Expense to Operating
Income as much as bel owthan 50 %and Loanto Deposit Ratio (LDR) as nuch as bet ween 85%to 110% Those
are the main variables that were usedto eval uate the perfor mance of the financia perfor nance.

The seven mai nfactors or variabl es had each nainstandardas regul ated byt he central bank, inthis case
the Central Bank of Indonesia Miny factarsthat neett he standardreflect the healthier or good perfor mance of
the bank perfor mance, and vice versa when many factors that cannot mneet the standard that means the
perfor mance is nat good These variables as part of CAMEL were used w del yt o eval uate bank condition all
over the world The CAMEL systemis usedto assigns a nunerical ratingto a depositoryi nstitution based on
exanminer judgnent regarding its capital adequacy, asset condition nanagenent quality, earnings record and
liquidity position

Table 3 Average Pre and Post Iritid Public Gfering

Ratio Pre IPO Post IPO Centra Bank
CAR -37% 3241% > 8%
NPL 46.70% 3.18% <5%
N M -1472% 571% >7%
ROA -19.51% 334 % >15%
ROE nm 36.91% >15%
OEd nm 78.04 % <50%
LDR 45.72 % 18 25% 85%- 110%

Source; Data Processed, 2013

The average pre and post Initial Public Cffering of Bank Central Asia, Tbk afterthe POt hat showed
onthetabl e above, the bankinthis casethefinancial perfor nance asthe mainfactortodeter ninethe condition
of bank becane better than beforethe IPQ The period of pre IPOis 1998to 1999 and after IPOin 2001to
2002 The average percentage of every variablethat meetsthe standardshowed moreinthe periodafterthe IPQ
The percentage of Capital Adequacy Ratig Non Perfor ning Loan Net Interest Margin Returnon Asset, Return
on Equity, Operating Expenseto Operatinglncone and Loanto Deposit Ratiowere better afterthe | PQ There
are onl'y one variabl e that showed negative after the IPQ whichis Loanto Deposit Ritia

The Initial Public Cffering is the alternative that can be taken by any conpany, inthis context is
financial conpany that is Bank Central Asia, Tbk to help in facing the tighter and harder conpetition
environnent that aso affected by the external factor such asthe g obal financia crisis.

CONCLUSI ON AND RECOMMENDATI ON

Concl wsion

The conclusion of this research the Initial Public Offering of Bank Central Asia, Tbk gives a
significant difference of company financia perfor nance. The financia perfor mance of Bank Central Asia, Thk
fromthe descriptive analysis and paired sanple analysis showthe financial perfor mance change to better
condition such as the better level or percerntage of financial ratiothat reet or better than the standard as
regulated central bank
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This condition also hel ps the bankto conpete wththe other conpetitors, especialy helpthe bankto
face harder condition of econonic that is caused by the global financial crisis, that make some conpany
cdlapse. The Initid Public Offeringled Bank Centra Asia, Thk becomne biggerin capital and alsoincreases
their perfor mance infinancia sector.

Reco mne ndati on

Bank Central Asia Tbk already provedtheir actiont hat takes | POt o make a co mpetitive bank but also
withbetter perfor mance. Many co npanies especially bank al sotake suchthis action but some of the mfail to get
their mai n purpose of IPQ whichisto make a conpetitive bank and better performance. The nain point of IPO
isnot just gain nore capital for bankto make a bank more powerfu and conpetitive, but alsoit nust foll oned
by the better financial perfor nance and nanage nent to achieve the goal.

Facing nowadays economc environment that is identical withthe global financia crisis, the Initia
Public Cffering coul d be a sd uion or alternativefor banki ngi ndustry. The I nitial Public Cffering hel pt he bank
toincrease the Capita that can be used for banks expansion and leadto higher i nvest nent folowed by high
grow h opport unities for the bank itself.
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